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INDEPENDENT ACCOUNTANT'S REVIEW REPORT

To the Board of Directors of
Youth With a Mission/Gleanings for the Hungry
Dinuba, California

We have reviewed the accompanying financial statements of Youth With a Mission/Gleanings for the
Hungry (a nonprofit organization), which comprise the statements of financial position as of
December 31, 2018 and 2017, and the related statements of activities, functional expenses and cash
flows for the years then ended, and the related notes to the financial statements. A review includes
primarily applying analytical procedures to management's financial data and making inquiries of
entity management. A review is substantially less in scope than an audit, the objective of which is the
expression of an opinion regarding the financial statements as a whole. Accordingly, we do not
express such an opinion.

Management’s Responsibility for the Financial Statements

Management is responsible for the preparation and fair presentation of these financial statements in
accordance with accounting principles generally accepted in the United States of America; this
includes the design, implementation, and maintenance of internal control relevant to the preparation
and fair presentation of financial statements that are free from material misstatement whether due to
fraud or error.

Accountant’s Responsibility

Our responsibility is to conduct the review engagement in accordance with Statements on Standards
for Accounting and Review Services promulgated by the Accounting and Review Services
Committee of the AICPA. Those standards require us to perform procedures to obtain limited
assurance as a basis for reporting whether we are aware of any material modifications that should be
made to the financial statements for them to be in accordance with accounting principles generally
accepted in the United States of America. We believe that the results of our procedures provide a
reasonable basis for our conclusion.

pinecpas@pinecpas.com

3500 West Orchard Court 311 North 2nd Street P.O.Box 5100 S
Visalia, CA 93277 Porterville, CA 93257 Visalia, CA 93278
Tel: 559-625-9800 Tel: 559-784-9090

Fax: 559-625-9812 Fax: 559-781-9154



Accountant’s Conclusion
Based on our review, we are not aware of any material modifications that should be made to the

accompanying financial statements in order for them to be in accordance with accounting principles
generally accepted in the United States of America.

oo, Renonceots. ¢ Qau»zeo e

Visalia, California
August 9, 2019



YOUTH WITH A MISSION/GLEANINGS FOR THE HUNGRY

STATEMENTS OF FINANCIAL POSITION
DECEMBER 31, 2018 AND 2017

ASSETS

CURRENT ASSETS
Cash
Investments
Inventory - Food and Supplies
Inventory - Gift Shop

Total Current Assets

PROPERTY AND EQUIPMENT, NET

TOTAL ASSETS

LIABILITIES AND NET ASSETS

CURRENT LIABILITIES
Accounts Payable

TOTAL LIABILITIES
NET ASSETS
With Donor Restrictions
Without Donor Restrictions

TOTAL NET ASSETS

TOTAL LIABILITIES AND NET ASSETS

2018 2017
232,251 § 270,616

82,392 -
1,357,328 947,035
5,977 7,179
1,677,948 1,224,830
2,492,386 2,417,395
4,170,334 $ 3,642,225
33,720 $ 17,589
33,720 17,589
73,505 37,647
4,063,109 3,586,989
4,136,614 3,624,636
4,170,334 $ 3,642,225

The accompanying notes are an integral part of these financial statements.



-¥-
‘sjuswsle)s [eoueuly asay) jo Jed jeibsiul ue ase sajou BulAuedwodoe ay |

v¥6'7£9'9 (£00'29) 166'969'9 L¥2'ee8's (1s€'p) 86G'/€8'G SNOILYOIZISSV1D03N
ANV ‘INN3IATY ‘130ddNS V10l
- (826'926) 8/6'026 - (£1¥'069) L1¥'069 SNOILOIMLSIY WOHL4 d3SVY313Y S13SSV 13aN
¥¥6'#£9'9 1/6'v98 €/6'69L'G LP2'€E8'S 990'989 L8L'LYL'S 3INN3A3IY ANV L¥0ddNS V101
088261 - 088261 £92'spL - £92'SvL INN3AIY V101
¥08'2S - ¥08'ZS 989'0¢ - 989'0¢ awoou} JBYI0
- - - (151'0¢) - (1s1'0¢) SJUBWISBAU| UO SSOT pazifeaiun
- - - £v€'62 - £¥€'62 SJUSWJSAU| UO UlED) pazijeay
GPS - GbS Ge - Ge awoou| JsaIsy|
(165'0) - (265'9) GvZ'L - GyZ'L 19N ‘sajes doys Yo
gzL'ovl - gzL'opl SOL'vLL - GOL'PLL s394 dnoig pue juspnig ‘Jeis
INN3AIY
¥90'2¥¥'9 1/6'798 €60°2/G'G ¥86°/89'G 990'989 816°'L00'G poddng [ejoy
958'9/ - 968'9/ oLy'ovl - oLy'ovL %00}S psjeuoq
G/£'228'y - G/c'zz8'y 2.9'28¢'y - 2./9'282'% saliddng pue poo4 pajeuoq
Z9.'v61 zeg'erl 0£6'05 £88'/¥C 6YE vie ¥ES'e suonNgUIUOY UOISSI
L20'8vE’L 6elL'Les 7£6'929 $ 6LO°LLO'L  $ ZLLivy $ Z0£'69S $ [BJBUSS) - SUOIINQUIU0D
130ddns
SNOILYOI4ISSVY103d ANV INNIATY ‘1¥0ddNS
iejol suooIISaY SUOoIoLISaY |ejol SUOIJOLISOY SUOIOUISaY
Jouoq Jouoqg louog Jouoq
UIM INOYIAA UNAA INOYIAA
2102 8102

L10Z GNV 8102 ‘L€ ¥389W3D3Aa A3AN3 SHVIA IHL ¥O4

S3ILIAILDY 40 SININ3LVLS

AYONNH JHL HO0d SONINVITO/NOISSIN V HLIM HLNOA



lml

‘Sjuswsle)s jerouell asay Jo Hed eibajul ue sie sajou Buihuedwoooe ay |

9e9'vrzo'e ¢ Lp9'lE $ 686'985'¢ $ vI99EL'y ¢ S0S'€L $ 60L'E90'Y $
€le'le - €/€'1¢ - - -

- - - - 602°0% (602°0%)
zLL'ols's ¥59'66 8S¥'0LY'C 9€9'v29'e L¥9'/€ 686'985'c
LGL'e8 (L00'z9) 851Gyl 8/6°L1G (Lse'v) 62E'9LS
€6.'165'9 - €6.'165'9 692'12¢€'s - 692'12€'S
SZL'6S - GzZL'6S 6LY'LS - BLY'LS
688'62¢ - 688'62¢ €89'c61 - £89'¢61
6,,'292'9 ¢ - $ 6427929 $ /9L'9.06 $ - $ L91'9L0'5 $

|ejol SUONOUISaY SuUOoIjolISay |10 SUOIJoLISaY Suonousay

JouoQ JouoQ Jouo( JouoQ
UMM oy UM INOYIM
2102 810z

L10Z GNV 8102 ‘L€ ¥38W3D30 G3IAN3 SHVIA IHL HOH
S3ILIAILOY 40 SIN3W31VLS
AYONNH FHL JOd4 SONINVITIO/NOISSIN V HLIM HLNOA

Jes A 9yj Jo pu3 ‘S13SSV L3N
INIWLISNrav JdvaA yoldd

S3ONVIVE 13SSY 13N
HUV3A HORId 40 NOILVOIHISSVYT1O3Y

lea ayj jo Buluuibag ‘s13SSV 13N
S13SSV L3N NI 3ONVHD
S3ISN3IdX3 VL0l
Buisiespung
[e19ua9) pue Juswabeuey
sao1n9g Bupoddng

sooineg welbold
S3SN3IdX3



‘sjuswiale)s [eroueuly asay) jo ved |eibajul ue ale sajou Bulfuedwoooe oy |

€6.1'165'9 GZ1'6S $ 688'62¢ $ 6/2'292°9 ¢ 692°L2E'S $ 6L¥LS $ ¢89'¢chl $ /91906 ¢
leleel 1ze'1L 8€9'6¢ 891°16 80V vy 1444 zze'el Zro'0¢e
voz'ze 9zz'e 6.9'9 6SE'CL €LE'VL ¥’ AR 4 29’8
08¢'L 9Lp'L L01°L l6L'Y 6€C'L1 8ve'e 989'L G0¢g'.L
orv'6 - Sv6 105’8 L0S'LL - LSL') 95€°01
600°G 1S2'¢ L0S 1GL 196'. 9/6'G 161 v61°L
192'Gl L€9°Z 925’ ¥01'9 - - - -
£v0'8y2 2ov'zL 609'6Y Ze0'o8l §Ge'vee cLL'LL 168’9y 169'GL1L
eslvel - - €51'vElL 9t0'L L} - - 9c0'LLlL
£89'¢e €L’y 125’6 £6€'8 14 TAVAS 2266 Ly8'6l G8v'Ll
G09'¢6 281 6¥8'91 v88'v. 121'€9 29zl €oE'LL 20505
00522 - 00522 - 000'81L - 000°81L -
£€9/'ce G/9 €529 Gee'9z 890°/2 L¥S 484 eLi‘ie
129'192 - - 129°492 601'9¢¢ - - 601'9¢e
gLLzel yAYAA* SEV'VT 0¢5's8 68€'001 6€0°01 8/0'0¢ 212'0.
19¢ - (A2 682 (14 - 8 (4
096'/8 - 88¢£°'0¢ T.58°19 ¥12°16 - z8cg'/e Z68'¢9
2Sy'ves'y - - SP'PER'y 6.£°198'¢c - - 6.€°198°¢
G¥1'LSY £20'6 €20'6 660'cey orl'e6e £08'G £98°G 0cy'18z
180'01 800°L ¥co'e 6¥0°9 6000} 100} z00'c 9009
WAV 14°74 $ ¢ciell $ vvo'se $ 689'gy $ €6 $ 909'vL $ oLL'ee
jeyo Buisiespuny |eJauss) pue FERTINES [eyoy Buisieipuny  |eJauag pue EERTINEL
juswabeuepy Ansiunpy wswabeuepy Asiupy

s9o1M9g poddng

S$90I1M8G poddng

110¢

8102

Z10Z ANV 8102 ‘1€ ¥39W3D3A AIANT SUVIA IHL YOS
S3ASNIdX3 TYNOILONNS 4O SINIJNILVLS
AHONNH 3H1 HOd SONINVITO/NOISSIN V HLIM HLNOA

S3SN3dX3 V1ol

saniN

EL:ITE

suoydsja]

S9SUDIT] puUB Saxe |

uonowold

Bunuug

sal|ddng jueld

Buiuies] diysediosig pue yoeanno
sa|llddng 8210

siieday pue adueuajuiey
leuoissajold pue |eba

aouelinsuj

salddng BuisnopH

s9||ddng pue poo4

suonduosgng pue sang
uojjerosaidaqg

suoneuoq poo4

Hoddng uolssi|y pue suonngLijuo)
sabieyn yueg

$ anowoINy



YOUTH WITH A MISSION/GLEANINGS FOR THE HUNGRY
STATEMENTS OF CASH FLOWS
FOR THE YEARS ENDED DECEMBER 31, 2018 AND 2017

2018 2017

CASH FLOWS FROM OPERATING ACTIVITIES:
Change in Net Assets $ 511,978 $ 83,151
Adjustments to Reconcile Change in Net Assets to Net Cash

Flows from Operating Activities:

Depreciation 91,274 87,960
Gain on Sale of Investments (29,943) -
Unrealized Loss on Investments 30,151 -
(Increase) Decrease in Donated Inventory (410,293) 22,771
Decrease in Gift Shop Inventory 1,202 3,299
Decrease in Receivables - 18,206
Increase (Decrease) in Accounts Payable 16,131 (24,834)
Net Cash Flows Provided by Operating Activities 210,500 190,553

CASH FLOWS FROM INVESTING ACTIVITIES:

Acquisition of Property and Equipment (166,265) (428,772)
Acquisition of Investments (145,810) -
Proceeds from Sale of Investments 63,210 -

Net Cash Used by Investing Activities (248,865) (428,772)

Net Decrease in Cash (38,365) (238,219)

Cash - Beginning of Period 270,616 508,835

CASH - END OF PERIOD $ 232,251 $ 270,616

SUPPLEMENTARY INFORMATION:

NONCASH INVESTING ACTIVITY:
Donated Property and Equipment % 11,000 $ 3,134

The accompanying notes are an integral part of these financial statements.
_7-



YOUTH WITH A MISSION/GLEANINGS FOR THE HUNGRY
NOTES TO THE FINANCIAL STATEMENTS
DECEMBER 31, 2018 AND 2017

Summary of Significant Accounting Policies

Nature of Activities

Youth With a Mission/Gleanings for the Hungry is a religious, non-profit Organization that was
incorporated under the laws of the State of California on January 7, 1987.

The Organization's vision is to feed the hungry of the world, both physically and spiritually. With
the help of thousands of volunteers, the Organization is able to receive, process and ship dried
foods to needy and disaster areas of the world.

Basis of Accounting
The financial statements have been prepared on the accrual basis of accounting in accordance
with accounting principles generally accepted in the United States of America.

Financial Statement Presentation

The Organization is required to report information regarding its financial position and activities
according to three classes of net assets: unrestricted net assets, temporarily restricted net
assets, and permanently restricted net assets.

Cash and Cash Equivalents

Cash and cash equivalents that have an original maturity of three months or less are considered
cash equivalents. The Organization maintains its cash in bank deposit accounts at high credit
quality financial institutions. The balances, at times, may exceed federally insured limits.

Investments

Investments in marketable equity securities with readily determinable fair values are stated at fair
value based on quoted prices in active markets (all Level 1 measurements). Real estate
investments and equity securities without readily determinable fair values are stated at cost.

Property and Equipment

Equipment is depreciated using the straight-line method over the estimated useful life. It is the
Organization's practice to capitalize property and equipment over $500. Lesser amounts are
expensed. Purchased equipment is capitalized at cost. Donations of property and equipment are
recorded as contributions at their estimated fair value. Such donations are reported as
unrestricted contributions unless the donor has restricted the donated asset to a specific
purpose.

Depreciation expense for the years ended December 31, 2018 and 2017 was $91,274 and
$87,960, respectively. When property or equipment is sold or retired, the related costs and
accumulated depreciation are removed from the accounts and any gain or loss is recognized in
the year of sale or disposition.

Income Taxes

The Organization received an exemption from federal and state income taxes under Internal
Revenue Code Section 501(c)(3) and California Revenue and Taxation Code Section 23701d.
Accordingly, these statements do not reflect income taxes on earnings.

-8-



YOUTH WITH A MISSION/GLEANINGS FOR THE HUNGRY
NOTES TO THE FINANCIAL STATEMENTS
DECEMBER 31, 2018 AND 2017

Summary of Significant Accounting Policies (Continued)

Use of Estimates

The preparation of financial statements in accordance with accounting principles generally
accepted in the United States of America requires management to make estimates and
assumptions that affect the amounts reported in the financial statements and accompanying
notes. Accordingly, actual results could differ from those estimates.

Contributions

Contributions are recognized when the donor makes a promise to give to the Organization that is,
in substance, unconditional. Contributions that are restricted by the donor are reported as
increases in net assets without donor restrictions, if the restrictions expire in the fiscal year in
which the contributions are recognized. All other donor-restricted contributions are reported as
increases in net assets with donor restrictions.

Inventory - Donated
The Organization's donated inventory consists of food and supplies. The Organization's practice
is to present the donated food and supplies inventory at sixty-six percent of their fair value.

Inventory - Gift Shop
Gift shop inventory consists of items for sale through the Organization gift shop. They are stated
at the lower of cost (first-in, first-out) or net realizable value.

In-Kind Donations

In-kind donations are reflected at their fair value at date of donation. In-kind donations of food
are reflected at sixty-six percent of their fair value at date of donation. All in-kind donations are
reported as unrestricted support unless explicit donor stipulations specify how donated assets
must be used. The Organization recognizes the fair value of contributed services received if such
services a) create or enhance nonfinancial assets or b) require specialized skills that are provided
by individuals possessing those skills and would typically need to be purchased if not contributed.

Functional Expenses

The financial statements of Youth With a Mission/Gleanings for the Hungry report certain
categories of expenses that are attributable to more than one program or supporting function.
Therefore, these expenses require allocation on a reasonable basis that is consistently applied.
The expenses that are allocated include depreciation and occupancy expenses, which are
allocated on a square footage basis.




YOUTH WITH A MISSION/GLEANINGS FOR THE HUNGRY
NOTES TO THE FINANCIAL STATEMENTS
DECEMBER 31, 2018 AND 2017

Summary of Significant Accounting Policies (Continued)

Recent Accounting Pronouncement Adopted

During the year ended December 31, 2018, the Organization adopted the provisions of
Accounting Standards Update (ASU) No. 2016-14, Not-for-Profit Entities (Topic 958) -
Presentation of Financial Statements of Not-for-Profit Entities. The update addresses the
complexity and understandability of net asset classifications, deficiencies in information about
liquidity and availability of resources, and the lack of consistency in the type of information
provided about expenses and investment return. The Organization has adjusted the presentation
of these statements accordingly. The ASU has been applied retrospectively to all periods
presented, except for liquidity and availability of financial assets note (see Note 7).

Management's Review
In preparing these financial statements, the Organization has evaluated events and transactions

for potential recognition or disclosure through August 9, 2019, and the date the financial
statements were available to be issued.

. Inventory

Inventory consists of donated food and supplies and items available for sale in the gift store.
The donated inventory is not available for sale and is valued at sixty-six percent of fair market
value. The value of donated inventory is determined by a year end count of units on hand
multiplied by sixty-six percent of the fair market (wholesale) price per unit. The gift store
inventory is stated at the lower of cost or net realizable value (first-in, first-out).

Inventory consisted of the following:

2018 2017
Donated Food $ 1,266,295 $ 875,471
Donated Supplies 91,033 71,564

Donated Inventory Total $ 1,357,328 % 947,035

Gift Shop Inventory $ 5977 % 7,179

-10-



YOUTH WITH A MISSION/GLEANINGS FOR THE HUNGRY
NOTES TO THE FINANCIAL STATEMENTS
DECEMBER 31, 2018 AND 2017

3. Property and Equipment

Property and equipment consisted of the following as of December 31, :

Balance Balance

12/31/17 Additions Deletions 12/31/18
Land $ 211,750 $ - $ - $ 211,750
Buildings 1,108,398 - - 1,108,398
Construction In Progress 2,334 51,105 2,334 51,105
Property Improvements 2,364,803 60,321 - 2,425,124
Furniture and Fixtures 85,325 500 - 85,825
Equipment 473,101 - - 473,101
Computers 17,283 873 - 18,156
Vehicles 232,468 55,800 - 288,268

4495462 $ 168,599 ¢ 2,334 4,661,727
Accumulated Depreciation 2,078,067 $ 91,274 % - 2,169,341
Net Property and Equipment $ 2,417,395 $ 2,492,386

4. Gift Shop Sales

Sales to the public include merchandise sales. Cost of sales to the public include costs of
merchandise. Profit and Loss on sales to the public for the years ended December 31, 2018
and 2017, is as follows:

2018 2017
Sales to the Public $ 20,520 $ 20,474
Cost of Sales to the Public (19,275) (27,071)

$ 1,245 $ (6,597)

11-



YOUTH WITH A MISSION/GLEANINGS FOR THE HUNGRY
NOTES TO THE FINANCIAL STATEMENTS
DECEMBER 31, 2018 AND 2017

5. Fair Value Measurements

Financial Accounting Standards Board (FASB) Accounting Standards Codification (ASC) 820,
Fair Value Measurements and Disclosures, established a framework for measuring fair value.
That framework provides a fair value hierarchy that prioritizes the inputs to valuation techniques
used to measure fair value. The hierarchy gives the highest priority to unadjusted quoted prices
in active markets for identical assets or liabilities (level 1 measurements) and the lowest priority
to unobservable inputs (level 3 measurements). The three levels of the fair value hierarchy under
FASB ASC 820 are described below as follows:

Level 1 Inputs to the valuation methodology are unadjusted quoted prices for identical assets or
liabilities in active markets that the Organization has the ability to access.

Level 2 Inputs to the valuation methodology include:

- Quoted prices for similar assets or liabilities in active markets;

- Quoted prices for identical or similar assets or liabilities in inactive
markets;

- Inputs other than quoted prices that are observable for the asset or
liability;

- Inputs that are derived principally from or corroborated by observable
market data by correlation or other means.

If the asset or liability has a specific (contractual) term, the Level 2 input must be
observable for substantially the full term of the asset or liability.

Level 3 Inputs to the valuation methodology are unobservable and significant to the fair
value measurement.

The asset's or liability's fair value measurement level within the fair value hierarchy is based on
the lowest level of any input that is significant to the fair value measurement. Valuation
techniques used need to maximize the use of observable inputs and minimize the use of
unobservable inputs.

Following is a description of the valuation methodologies used for assets measured at fair value.
There have been no changes in the methodologies used at December 31, 2018 and 2017.

Pooled separate accounts which wrap a single mutual fund as the underlying investment: The
fair value of the mutual fund is a publicly quoted pricing input (level 1) and is used in determining
the net asset value of the pooled separate account, which is not publicly quoted. Assigned input
level 1.

-12-



YOUTH WITH A MISSION/GLEANINGS FOR THE HUNGRY
NOTES TO THE FINANCIAL STATEMENTS
DECEMBER 31, 2018 AND 2017

5. Fair Value Measurements (Continued)

The following table sets forth by level within the fair value hierarchy, the Organization's assets at
fair value as December 31, 2018:

Assets at Fair Value as of December 31, 2018

Investment Category Level 1 Inputs Level 2 Inputs Level 3 Inputs Total

Stocks, Options, and ETFs % 82,392 % - $ - $ 82,392

Total Assets
at Fair Value $ 82,392 $ - % - $ 82,392

6. Net Assets With Donor Restrictions

Youth With a Mission/Gleanings for the Hungry's net assets with donor restrictions are restricted
for the following purposes:

2018 2017
Austin Rivera - Cambodia $ 325 % 150
Mission of Grace - Haiti 295 2,234
Children of Grace - SACH 50 150
God's Plan Orphanage 964 115
Sower's Kids (1,265) 1,618
Hope of the Nations - 100
Uzbekistan 472 4,412
Mission Outreach - Haiti 22,650 23,133
Mission Outreach - Greece 548 -
Mission Outreach - Staff 6,250 5,735
Special Projects 33,786 -
Health & Wellness 9,430 -

$ 73,505 $ 37,647

13-



YOUTH WITH A MISSION/GLEANINGS FOR THE HUNGRY
NOTES TO THE FINANCIAL STATEMENTS
DECEMBER 31, 2018 AND 2017

7. Liquidity and Availability of Financial Assets

Youth With a Mission/Gleanings for the Hungry has $314,643 of financial assets available within
one year of the balance sheet date to meet cash needs for general expenditures consisting of
cash of $232,251 and investments of $82,392. None of the financial assets are subject to donor
or other contractual restrictions that make them unavailable for general expenditure. The
Organization is required to maintain financial assets to meet three months of general operations.

8 Prior Year Adjustment

During the year ended December 31, 2017 it was discovered that the
Organization had purchased a piece of equipment in calendar year 2015 that had
not been capitalized as a fixed asset in accordance with their capitalization policy.

Original Cost $ 34,860
Allowable Depreciation (3,487)

Prior Year Adjustment, Net $ 31,373

-14-



